PROPERTY AND CASUALTY CONTRACTS
Property and casualty insurance contracts can be written to cover insured events on an occurrence, claims made or extended reporting basis.
Occurrence:
These policies cover insured events that occur during the policy period.  The loss can be reported at any time after the loss event has occurred.  A liability for losses on this type of policy are recorded when the insured event occurs.

Claims made:
These policies cover insured events that are reported within the policy period, subject to any applicable retroactive date.  A liability for losses on this type of policy are recorded when the insured event is reported to the insurance company.

Extended reporting:
These endorsements to a claims made policies covering insured events after the end of the policy period but subject the contract to the same applicable retroactive dates.

Claims Made Policies
A claims made policy is normally written to cover risks on policies that have expired. The prior policy may have been written on a claims made or occurance basis.  

Many times an insured will purchase a claims made policy in order to reduce their premum costs.  In order to reduce the premium costs the policy can for example be written with higher deductibles or, the policy will only cover claims reported within the policy period that occur after a specified date.  This date is also known as a retroactive date.  One purpose of the retroactive date is to eliminate any duplkicatge coverage when converting from an occurance policy to a claims made policy.
An additional endorsement that a claims made policy contains are extended reporting period endorsements, also referred to as tail coverage.  These endorsements allow extended reporting of insured events after the end of the policy period.  Tail coverage change the exposure period of the policy and can for a definite period of time, ie: six months, one year, five years, or for an indefinate period of time.

When a reporting entity issues an extended reporting endorsement and the preceding claims made policy ends, the reporting entity assumes the liabilities for the unreported claims and expenses.  If the extended reporting endorsement is for an indefinite period of time, then the premium shall be fully earned and loss and expense liability associated with  unreported claims hall be r3ecognized immediately.  For coverage for a fixed period, premium shall be earned over the term of the fixed period, the reporting entity shall establish an unearned premium reserve for the unexpired portion of the premium and shall record losses as reported.
Structured settlements
These types of contracts contain periodic fixed payment to a claimant for a determinable period, or for life, for the settlement of a claim.  A reporting entuty will purchase an annuity to fund the future claim payments.  Reporting entities may purchase an annuity in which the entity is the owner and payee, or an annuity in which the claimant is the payee.  When annuities are purchased to fund periodic fixed payments, they are accounted for depending on who is the payee and owner of the annuity.
GAAP and SAP accounting treatment are consistent in most structured settlement transactions.  GAAP distinguishes structed settlement annuities where the owner is the claimant and a legally enforceable release from the reporting entity's liability is obtained from those where the claimant is the owner and payee but the reporting entity has not been released from its obligation.  
Contracts with policy periods equal to to or in excess of 13 motnhs
In order to recognize the economic results of the contract over the cotnract period, a liability shall be established for the estmated future policy benefits while taking into account estimated future premoums to be recevied.  A reserve for unearned premiums shall also be established.
Any reserve credit applicable for reinsurance ceded shall be appropriately reflected in the financial statements with the resulting net unearned premium reserve being established by the reporting entity.
